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STRATEGY OVERVIEW

Global Sovereign Credit

BETTING ON WHAT’S NOT EVIDENT: SOMETHING MORE NORMAL
Over a year ago we argued that the case for “secular stagnation” might be on its last legs. Our theme at the 
time was “Stirrings of an End to Financial Repression.” Cautiously optimistic, we were very aware that our views 
were out of step with the seemingly bulletproof case for perpetually miserable nominal growth, handcuffed by 
bad demographics and weak productivity.

Three structural factors drove our contrarian sense of optimism: 

1. First, household deleveraging in the U.S. went on hold and in association China’s economic trajectory had 
stabilized. The collapse in the U.S. household debt super-cycle and the consequent plunge in Chinese 
production growth were at the epicenter of the post-crisis stagnation. Stabilization in these elements 
meant something very different was already in play. Could it be that the world is normalizing away from the 
near decade-long after-effects of the Great Financial Crisis (GFC) toward a newer but more familiar self-
sustaining business cycle expansion?

2. Second, the thrust of fiscal and monetary stimulation is unprecedented for this point in the global 
expansion—no premature tightening this time. Central bankers are nervous about lingering deflationary 
undertones in the world economy, not to mention anxious about the impact of normalization on asset price 
inflation. In the meantime, fiscal policy around the world is getting more stimulative, not less.

3.  Lastly, the oil bust has given the global consumer a multi-trillion dollar savings boost. This is a powerful 
growth catalyst for consumers of energy, and a boost which grows with time.

The strategy was structured around valuation opportunities laid bare by a previously strong U.S. dollar. It was a 
winning strategy, carving out a double-digit total return for 2017 on both a gross and net of fee basis. 

And 2017 did indeed turn out to be a big positive macro surprise. The breadth and strength of the expansion last 
year was unprecedented, with more countries participating in the world expansion than at any time in the last 25 
years. In the U.S., the Standard & Poor’s 500 rose every month of the year—which has never happened before—
and another quarter of 3% growth would be the first time in 12 years that the U.S. economy has experienced 
three consecutive quarters of +3% annualized growth. European business confidence continues to soar. Japanese 
corporate profits in response to Prime Minister Shinzo Abe’s initiatives methodically marched higher and/or at 
multi-decades high. 

Investor sentiment on the economic outlook has shifted away somewhat from the secular stagnation blues 
over the last 18 months. What remains fascinating is how difficult it seems for investors to believe in a brighter 
future. After rebounding in late 2016, growth expectations have retreated all year, based on the Bank of America 
Merrill Lynch monthly global fund manager survey! Perhaps a sense of “this is as good as it gets?” Or is it 
because focus has shifted to the U.S. raising rates, the prospect for an end to quantitative easing in Europe this 
year, and China’s shift to a quality growth plan? Either we are naively optimistic or investors have an obsessive-
compulsive objection to the idea that the drag on the business cycle from the GFC is winding down.

What is the yield curve saying? The U.S. yield curve continues to flatten with 30-year Treasury yields still 
marginally below where they were when the Federal Reserve (Fed) raised interest rates for the first time in 
December 2015. It is normal for the curve to flatten when the Fed raises rates. But it is not normal for bond yields 
to be flat or even slightly lower while this happens. Importantly, there are no signs of recession! The outlook 
for profits is upbeat and there are none of the usual end-of-cycle yellow flags like excessive credit growth and/
or rising price inflation. If anything the U.S. appears to be in the mid-cycle sweet spot. This leaves a couple 
possibilities:

• One is that bond investors do not believe U.S./global nominal growth can move much higher, and/or that 
the Fed will pre-empt any incipient upturn in inflation. Part of this perception might be related to the 
persistently low wage and price inflation rates. But the failure of real bond yields to increase would imply 
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that investors are skeptical even of sustainably better real economic growth. That is not the message from the stock market.

• Another is the transmission effect of breathtakingly large bond purchases by the European and Japanese central banks. The level of European bond yields 
is unambiguously anomalous: a large portion of European and Japanese sovereign debt trade with a negative nominal yield; the yield on Italian 10-year 
sovereign debt is almost 50 basis points lower than 10-year Treasury notes; European high yield corporate debt is trading at almost the same level of yield 
as Treasury notes. Fixed income outflows from Europe reached almost $600 billion over the past 12 months—trillions since 2015. It seems unreasonable to 
believe that the scale of these distortions and flows is not having an effect on Treasury yields, flattening the global yield curve and helping to foster global 
growth.

The background noise to the economic story is deafening: fake news and disinformation, cyberwar, the threat of real war, the decline of American hegemony, the 
competition among emerging regional hegemons and geopolitical realignment, the threat of protectionism, and the spread of populism. 

But so far the economic story appears to be trumping all these potential drivers of risk aversion. What is more important than the risks are how policymakers are 
reacting to them! And the policy reaction is tantamount to doubling down on capitalism’s ability to deliver growth: global tax reductions, massive infrastructure 
spending—at least in China—and significant deregulation, at least in America. The year 2018 is shaping up to be another year of strong global growth.

Elected on a populist ticket, President Donald Trump has just incentivized owners of productive capital and small businesses to invest and grow by slashing the 
statutory corporate tax rate, instantly boosting the value of the country’s capital stock. There is an intense debate among economists over the size of the fiscal 
stimulus from this initiative. But common sense suggests the reduced corporate tax rate should be positive over time for small businesses, encourage multinationals 
to repatriate their cash hordes, and to develop more business at home. Most Americans will get a modest tax cut, with the exception of some in the high-taxed 
states because of the cap on deductibility. 

The Trump tax cuts get the headlines but the tax cut story has been playing out across the world well before the Trump budget. 

• In France, the government has introduced plans to cut corporate taxes on profits over €500,000 to 25% by 2022, from 33.3 % currently, and has slashed its 
wealth tax on everything but property, and introduced a flat tax rate on capital gains, dividends, and interest of 30%. 

• Belgium wants to cut corporate taxes from 34% to 24% by 2021. 

• The Netherlands has cut the corporate tax rate to 21% from 25%, abolished the 15% dividend tax, lowered the wealth tax, and raised the value-added tax 
(VAT). 

• The recent Austrian elections focused on immigration, but newly elected Chancellor Sebastian Kurz campaigned on a supply-side platform, calling for a $14 
billion tax cut for job creation, the elimination of the corporate minimum tax, and a reduction of wage and income taxes. 

• Prior to the recent German election there was consensus among the Christian Democratic Union (CDU), Social Democratic Party (SPD), and Free Democratic 
Party (FDP) to eliminate the 5% solidarity tax surcharge on incomes above the top 45% tax bracket. 

• In Japan, Abe has been chopping away at corporate tax rates since taking office. It was 38% when he assumed power and is currently at 29.7%, which may 
have much to do with the explosion in Japanese corporate profit margins. If so, it may be a harbinger of what is coming elsewhere in the world. More recently, 
Abe is incentivizing further cuts for companies that boost wages. 

• Hong Kong cut the corporate tax rate from 16.5% to 8.25% early in 2017. 

• Australia has started to consider a corporate tax cut. 

• China, too, has drawn attention to the need to stay competitive globally. 

Most North Atlantic Treaty Organization (NATO) countries are boosting military spending in reaction to the decline in American hegemony and to the Trump 
Administration’s demand that NATO allies meet their financial and military obligations; this is a boost to economic growth. Similarly, China will spend billions, if not 
trillions of dollars, on its “One Belt, One Road” project partly as a means of establishing its status as regional hegemon.

In the meantime, the unwinding of unorthodox global monetary policy is going to be very slow. We could review the global landscape but simply put, central banks 
are going to be late to tightening in this expansion. They want to see the “white of the eyes” of inflation before they move. 

Inevitably there will be a point where capital markets may compete with the real economy for liquidity, as central banks gradually go into reverse. In the meantime, 
negative real rates and low volatility are like two peas in a pod. The reversal is a story for the second half of 2018. 

Assessing China’s performance is crucial for the global outlook. China led the most recent rebound in global economic activity on the back of a significant credit 
impulse in 2016. That impulse has turned into a drag, as credit growth peaked out and then moderated, and has more recently manifested into softer property prices 
and real estate activity. Most analysts model money growth and real estate sales to forecast future growth; these indicators have pointed to a decent slowdown for 
the past year. We have taken the other side of the debate. 

Relative to that expectation, the most likely surprise would be better numbers. 

Leading economic indicators (LEIs) from both the Organization for Economic Cooperation and Development (OECD) and China’s National Bureau of Statistics are 
rising. Normally these indicators correlate well with various measures of China’s industrial activity. Lately these measures have been diverging, a sign that excess 
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capacity/supply has been shrinking under the administrative guidance of policymakers. Yet the LEIs suggest other sectors of the economy are picking up the slack, 
notably the consumer and the services sectors. Although fixed investment remains nearly stagnant, industrial profit growth is robust and the services sector has 
climbed to more than 50% of the economy. One surprise could be the extent to which China has already reduced excess industrial capacity and bloated real estate 
inventories while championing investments in green technology, healthcare, and information technology. 

PERFORMANCE AND POSITIONING
The Global Sovereign Credit strategy returned 0.47% on a gross-of-fees basis (0.29% net) for the fourth quarter, underperforming the Bloomberg Barclays 
60/40 (emerging/developed) Sovereign Credit Index return of 1.57%. Unhedgedexposure to longer-dated Mexican bonos was the greatest detractor to absolute 
performance for the period. The future of the North American Free Trade Agreement (NAFTA) continued to hang in balance, and long-dated Mexican bonos yields 
reflected this uncertainty, as did the peso. The future of NAFTA had less of an impact on the Canadian dollar, though its rally against the U.S. dollar cooled off 
during the period. Exposure to the Canadian dollar detracted from quarterly performance. Despite positive signs from its economy, such as export activity and 
private consumption, Brazilian assets underperformed for the quarter, erasing any modest gains made throughout the year. Brazil has elections slated in 2018, 
and Brazilian sovereign bonds and the real reflected investor skepticism regarding the Temer Administration’s ability to implement reform. Unhedged exposure to 
Brazilian government bonds detracted from fourth quarter performance. While Turkish economic growth surprised to the upside, rampant loan growth and rising 
inflation complicated the prospects for inflows of foreign capital; valuations on Turkish bonds and the lira priced in these factors and exposure to these assets 
detracted from quarterly performance. Tensions with the U.S. put additional downward pressure on the Turkish lira, which had already depreciated due to a lack of 
confidence in the country’s ability to attract and retain foreign investment. Notable diplomatic changes between the U.S. and Israel did, however, cause the shekel 
to rally. The lack of Israeli exposure detracted from relative performance.  

Although Europe faced its own series of political events, improving economic and sentiment indicators eclipsed these factors. Intermediate- and long-term yields 
on high-quality European sovereigns rallied due to a combination of modest economic expansion and in some cases, pending reform. The Bank of England (BoE) 
raised its policy rate for the first time, helping longer-dated gilts rally. Short positions in German bund and U.K. gilt futures detracted from performance; however, 
a position in Portuguese bonds contributed to relative performance. Portuguese sovereign debt extended its year-long rally as economic fundamentals improved 
and Fitch raised its bond rating. Eurozone consumer confidence hit a 16-year high; optimism in the region helped the euro climb higher. A short position in the euro 
detracted from performance. Positions in the Polish zloty and Czech koruna served as proxies for regional European growth; exposure to these currencies contributed 
to performance as they extended their rallies. The Bank of Japan (BoJ) remained committed to accommodative policy; its stance was reaffirmed by Prime Minister 
Abe’s reelection. Japanese government bonds rallied due to the continuation in stewardship and nascent signs of inflation; the absence of JGBs detracted from 
relative performance. Other central banks have been hesitant to grow less accommodative; central bank trepidation toward policy normalization weighed on the 
Norwegian krone, which did not rally in spite of improving commodity prices and global trade. A long position in the krone detracted from performance. Exposure to 
the South African rand was accretive to performance as the currency staged a comeback during the quarter. Our exposure to select Asian bonds and currencies was 
generally a positive factor for relative performance; however, an underweight to the South Korean won detracted from relative performance. The Malaysian ringgit 
rallied as the government sought to address the fiscal budget deficit and implement reform to improve the business climate and infrastructure, ahead of a 2018 
election cycle. Unhedged exposure to Malaysian sovereign bonds contributed to relative performance. Indonesian government bonds rallied as firmer commodity 
prices boosted export prices; exposure to these assets generated positive performance. An independent position in the Indian rupee was also accretive as the 
currency reflected better growth prospects for the Indian economy. 

Performance for 2017 was strong with almost two-thirds of the year’s gains attributed to currency allocations that reflect a significant underweight in the dollar 
and an overweight in emerging markets and other markets outside the G3. As a result, the attribution was negative with respect to the euro, but was offset by the 
outsized returns of the countries and currencies outside the G3. 

The single biggest source of positive currency attribution for the year was the Mexican peso; it also generated some significant volatility, another reminder that risk 
and volatility are not the same thing. However, in the fourth quarter, there was quite a bit of performance giveback in both the Mexican peso and bonos. Both were 
aggressively sold by the market as worries about the restructuring of the NAFTA resurfaced. 

Heading into 2018, the strategy reflects some broad structural characteristics: it is underweight duration in developed markets, and short bonds in the U.K. and 
Germany. Where we do have long bond exposure is in emerging markets, where real yields are high and currencies are undervalued, and where we expect to source 
returns from both the currencies and the bonds. 

The duration underweight flows from the absence of value in developed world fixed income markets, and in several instances, some dramatic overvaluations. The 
Treasury market may be the least of the inflated developed country bond markets, but even here, it is hard to make a case that there is value in a market yielding 
2.5% on 10-year notes with the economy rolling along at close to 5% nominal growth. Weakness can be expected at some point if financial repression is the factor 
holding yields down as the European Central Bank’s (ECB’s) purchases begin to wane. In addition, if the U.S. economy is at the mid-cycle stage, wage and price 
pressures would normally start to emerge, with advances in the economy from here forward. We believe it is the 2018 story. 

Many bond markets of the emerging world remain in the virtuous phase of the economic cycle. A few years back they were in the vicious phase: dollar strength 
drove weak emerging market currencies, which fostered domestic inflation. Central banks reacted by raising rates—which only further weakened their economies, 
drove their respective currencies lower, inflation higher, and so on. These forces have reversed and have yet to be completely unwound. Historically, what has 
caused trouble for the emerging market world has been aggressive tightening from the world’s de facto central bank, the Fed.  Neither aggressive Fed restraint nor 
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dollar strength are elements we envisage for most of 2018.

Both price and information risk drove our dollar underweight strategy in 2017. At the start of the year, we judged the dollar as one of the most expensive currencies 
in the world. In addition, there was a strongly held view that tax cuts were inevitable and dollar bullish. This meant that any disappointment relative to that 
expectation would weigh on the dollar. The Trump Administration’s fumbles over the repeal and replacement of “Obamacare” played to this theme. In addition, it 
was never clear just how much direct fiscal stimulus would flow from the tax package. More fundamentally, our view is that capital is attracted to growth and the 
growth surprises in the world last year were playing out in Europe and a variety of emerging countries. Lastly we take the view that capital markets are stabilizers 
of growth. We surmised at the start of the year that a strong dollar was not in the interests of a sustainable and balanced global growth expansion, and was 
therefore unlikely.

The drop in the dollar has obviously reduced the price risk profile of the currency compared to this time a year ago. Global growth is more balanced than a year ago 
too, and so far, currency markets have not validated the expectation that The Tax Cut and Jobs Act of 2017 will be bullish for the dollar. This seems in line with our 
view that the direct effects are not that significant, and also recognition that the U.S. is not the only country in the world cutting taxes. Under these circumstances, 
we continue to believe that a significant rally in the U.S. dollar would not be in the interests of the global economy and would be equivalent to a premature 
tightening in global monetary policy. It does not take much for some of the higher-yielding emerging countries with undervalued currencies to outperform. The 
passage of time may alter our views, as would a period of significant weakness in the dollar.

Applying our price and information risks versus opportunities process inevitably brings us to Mexico and how we are managing the uncertainty fostered by the U.S. 
administration’s upcoming decision on whether to withdraw from NAFTA.  

Markets hate uncertainty, and it is true that there is much to worry about in Mexico. But the extreme depression in the currency strongly suggests to us that much 
of this is already priced in and that a resolution of the uncertainty, one way or another, will be constructive for the currency much in the same way that the peso 
bottomed the day of President Trump’s inauguration. What is evident is that domestic demand is contracting based on auto sales, real retail sales growth, and 
the slump in credit growth. Rising headline inflation has also weakened real incomes—which have been depressed further by central bank tightening to fight this 
inflation. We know that there is a swing to the left and populism given the popularity of Andrés Manuel López Obrador. Much of this information is in the price of 
the currency. At its low in 2017, the peso was trading at a discount to some measures of fair value against the dollar that was as depressed as 1998, during the 
emerging market crisis. It is currently not much higher and one of the most undervalued currencies in our investable universe. In other words, we believe Mexico is 
on the threshold of a swing from a vicious to virtuous economic cycle. 

The experience of other emerging market countries with event risk is notable in this respect as well. The South African rand experienced a period of volatility after 
President Zuma sacked his finance minister. The prospect of the country being led by a corrupt president seeking to undermine institutional checks and balances 
fostered a lot of pessimism, culminating in Standard & Poor’s decision to downgrade the country’s local-currency debt in November 2017. Yet the rand, another 
depressed emerging market, has returned to where it was before former finance minister Pravin Gordhan was fired, while 10-year yields are lower.

Last year, we bet on what was not evident, and few believed. This year, all the evidence continues to point to the world pulling away from secular stagnation and 
toward a self-sustaining business cycle expansion, again something that few seem to believe. We are bombarded and reminded daily of a litany of risks. Yet the 
primary response to these risks has been for policymakers to boost capital’s incentive to grow in the presence of persistently accommodative monetary policy 
around the world. If this year’s negotiations to re-establish a new world order in trade turn out to be more posturing than policy, then we should see a strong self-
sustaining global economic advance associated with a flat-to-weaker U.S. dollar, mildly rising rates in the developed world, and flat- to-falling rates in the emerging 
world.

Supplemental information to the attached Global Sovereign Credit GIPS composite.

Data is for informational purposes only and should not be considered as marketing for any Brandywine Global product or service and should not be considered a solicitation or an 
offer to provide any Brandywine Global service in any jurisdiction where it would be unlawful to do so. The views expressed represent the opinions of Brandywine Global and are not 
intended as a forecast or guarantee of future results. Performance results are presented gross and net of management fees and include the reinvestment of all income. Gross returns 
will be reduced by investment advisory fees and other expenses that may be incurred in the management of the account. Net of fee performance was calculated using the highest 
management fee as described in Part 2 of the Firm’s Form ADV, which is available upon request. The sectors, industries, countries and regions discussed herein should not be perceived 
as investment recommendations and may no longer be held in an account’s portfolio. It should not be assumed that investments in any sector, industry, country or region discussed were 
or will prove profitable. Sector/industry weights and country and regional allocations of any particular client may vary based on investment restrictions applicable to the account. There 
may be additional risks associated with international investments. International securities may be subject to market/currency fluctuations, investment risks, and other risks involving 
foreign economic, political, monetary, taxation, auditing and other legal factors. Brandywine Global believes that transactions in any option, future, commodity, or other derivative 
product are not suitable for all persons, and that accordingly, clients should be aware of the risks involved in trading such instruments. There may be significant risks which should 
be considered prior to investing. These transactions may increase liquidity risk and introduce other significant risk factors of a complex character. All securities trading, whether in 
stocks, options or other investment vehicles, is speculative in nature and involves substantial risk of loss. These risks may be magnified in emerging markets. Indices are unmanaged 
and not available for direct investment. The Bloomberg Barclays 60/40 Sovereign Credit Index is an unhedged, customized blend of the Bloomberg Barclays Global Treasury Index and 
the Bloomberg Barclays Local Emerging Market index. The weighting between developed (DM) and emerging markets (EM) is fixed at 40%/60% respectively, and the maximum weight 
per country is 10%. Non-investment grade countries are excluded. Standard & Poor’s 500 Index is a capitalization-weighted index of 500 stocks. The index is designed to measure the 
performance of the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major industries. Standard & Poor’s S&P 500® Index is a 
registered trademark of Standard & Poor’s Financial Services LLC, a division of McGraw-Hill Financial. Past performance is no guarantee of future results. Performance returns and 
other data are current as of the date at the top of the document.

© 2018 Brandywine Global Investment Management, LLC
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Global Sovereign Credit Composite (USD) 

ANNUALIZED RETURNS (%) (Results shown in USD) 

 Gross Net B6040

QTD 0.47 0.29 1.57 
YTD 15.15 14.36 11.89 
1 Year 15.15 14.36 11.89 
3 Year 1.93 1.22 1.34 
5 Year 2.37 1.66 - 0.56 
Since Inception 4.30 3.58 0.31 

Inception Date: 5/1/2012 

GIPS INFORMATION (%, Unless Otherwise Noted) (Results shown in USD) 

 Gross Net B6040
# of

Accounts
Market

Value (M)
Total Firm
Assets (M)

Composite
Dispersion

Composite
Rolling 3Y SD

B6040
Rolling 3Y SD

2017 15.15 14.36 11.89 3 3,273 74,382 - 9.12 7.48 
2016 4.49 3.77 2.28 7 3,435 65,498 - 9.66 7.87 
2015 - 11.98 - 12.61 - 9.07 5 2,835 68,819 - 8.63 6.77 
2014 10.93 10.17 - 1.64 3 2,661 63,375 - - - 
2013 - 4.30 - 4.97 - 5.03 3 1,453 50,050 - - - 
2012 12.96 12.44 4.69 3 945 42,894 - - - 

B6040 = Bloomberg Barclays 60/40 Sovereign Credit Index      

Organization: Brandywine Global Investment Management, LLC (the "Firm") is a wholly owned, independently operated, subsidiary of Legg Mason, Inc. The Firm has prepared and presented this report in compliance
with the Global Investment Performance Standards (GIPS). For the periods July 1, 2000 through June 30, 2016, the Firm has been verified by Kreischer Miller. A verification includes assessing whether the Firm (1)
complied with the composite construction requirements of the GIPS standards on a firm-wide basis, and (2) designed its processes and procedures to calculate and present performance results in compliance with
the GIPS standards. A copy of the verification report is available upon request. Disclosed total firm assets represent the total market value of all discretionary and nondiscretionary, fee-paying and non-fee-paying
assets under the Firm's management. Composite Description: The Global Sovereign Credit Composite (the "Composite") Inception date: May 1, 2012. Creation date: May 1, 2012. The Composite includes all fully
discretionary, fee-paying, actively managed accounts within the Global Sovereign Credit strategy that are unhedged. The strategy strives to capture interest income and additionally generate principal growth
through capital appreciation when market conditions permit. Our goal is to outperform the investment benchmark by at least 2.5% per annum over rolling three-year periods while minimizing volatility of return
relative to the composite index. The Composite utilizes over-the-counter forward exchange rate contracts to manage its currency exposure. These contracts are valued daily using closing forward exchange rates.
Brandywine uses WM/Reuters daily FX rates taken at 4 p.m. London time. Benchmark indices' exchange rates may vary from Brandywine's exchange rates periodically. Benchmark: The Bloomberg Barclays 60/40
Sovereign Credit Index; an unhedged, customized blend of the Bloomberg Barclays Global Treasury Index and the Bloomberg Barclays Local Emerging Market index. The weighting between developed (DM) and
emerging markets (EM) is fixed at 40%/60% respectively, and the maximum weight per country is 10%. Non-investment grade countries are excluded. If a country is included in both the Bloomberg Barclays EM
and DM indices, it is deemed to be EM and therefore fall into the 60% bucket. Performance Calculation: Preliminary data, if so noted, reflects unreconciled data for the most recent reporting period. Portfolios are
valued daily on a trade date basis and include dividends and interest as well as all realized and unrealized capital gains and losses. Return calculations at the portfolio level are time-weighted to account for
periodic contributions and withdrawals. Performance results are calculated on a before tax, total return basis. The Composite returns consist of size-weighted portfolio returns using beginning of period values to
weight the portfolio returns. Monthly linking of interim performance results is used to calculate quarterly and annual returns. Composite's valuations and returns are computed in U.S. Dollars ("USD"). The results
are presented in USD or in other currencies (to accommodate overseas investors), the latter by converting monthly USD returns into other currency returns using the appropriate currency exchange rate returns.
Gross returns reflect the deduction of trading expenses. Net of fee returns reflect the deduction of trading expenses and the highest investment management fees charged within the composite membership as
stated in the fee schedule below. Composite dispersion is calculated using the asset-weighted standard deviation method for all portfolios that were in the Composite for the entire year. Composite dispersion is
not presented for periods with five or fewer portfolios. The number of accounts and market values are as of the end of the period. The three-year annualized standard deviation measures the variability of the
composite and the benchmark returns over the preceding 36-month period. Past performance is no guarantee of future results. A complete list describing the Firm's composites as well as any additional information
regarding the Firm's policies for calculating and reporting performance results is available upon request. Fee Schedule: Institutional Client Separate Account Management Fee Schedule (minimum initial investment:
$50million): 0.700% on the first $50 million; 0.650% on the next $50 million; 0.600% on any portion of assets in excess of $100 million. Additional information on the Firm's fee schedule can be found in Form ADV
Part 2A which is available upon request. 

Past performance is no guarantee of future results. 
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